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Victorian Auditor-General's Office

23 August 2011 File No: 27065/01

Ms J. Bryce

Accountable Officer

Lorne Community Hospital
Albert Street

Lorne VIC 3232

Dear Ms Bryce
Audited financial report for the year ended 30 June 2011

| enclose for your information the audited financial report of Lorne Community
Hospital and the audit report for the year ended 30 June 2011. These have also been
sent to the Board Member.

Copies of the audited financial report and the audit report have been forwarded to:
the Minister for Health

the Minister for Finance

the Secretary of the Depariment of Health

the Secretary of the Department of Treasury and Finance.

The audit report incorporates a paragraph addressing the electronic presentation of
your financial report. Where you present your financial report on your website, the
enclosed audit report must be appended to these statements.

An interim management letter outlining audit observations and recommendations
relating to internal controls was issued to you on 1 July 2011. A final management
letter dealing with matters arising from our audit of the financial report will be issued
to you.

In closing, | record my appreciation for the courtesy and co-operation extended by
your staff during the audit.

Yours sincerely

e )

for D D R Pearson
Auditor-General

Levet 24, 35 Collins Strest, Melbourne Vie. 3000
Telephone 61 3 8601 7000 Facsimile 61 3 8601 7010 Email comments@audit.vic.gov.au Website www.audit.vic.gov.au
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VAGO

Victorian Auditor-General’s Office

INDEPENDENT AUDITOR’S REPORT

To the Board Members, Lorne Community Hospital

The Financial Report

The accompanying financial report for the year ended 30 June 2011 of Lorne Community Hospital
which comprises the comprehensive operating statement, balance sheet, statement of changes in
equity, cash flow statement, notes comprising a statement of significant accounting policies and other
explanatory information, and the Board Member's, Accountable Officer's and Chief Finance and
Accounting Officer's Declaration has been audited.

The Board Members’ Responsibility for the Financial Report

The Board Members of Lorne Community Hospital are responsible for the preparation and fair
presentation of the financial report in accordance with Australian Accounting Standards, including the
Australian Accounting Interpretations, and the financial reporting requirements of the Financial
Management Act 1994, and for such internal control as the Board Members determine is necessary to
enable the preparation of the financial report that is free from material misstatement, whether due to
fraud or error.

Audlitor's Responsibility

As required by the Audit Act 1994, my responsibility is io express an opinion on the financial report
based on the audit, which has been conducted in accordance with Australian Auditing Standards.
Those Standards require compliance with relevant ethical requirements relating to audit engagements
and that the audit be planned and performed to obtain reasonable assurance about whether the
financial report is fras from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures
in the financial report. The audit procedures selected depend on judgement, including the assessment
of the risks of material misstatement of the financial report, whether due to fraud or error. In making
those risk assessments, consideration is given to the internal control relevant to the entily's
preparation and fair presentation of the financial repert in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effactiveness of the entity’s internal control. An audit also includes evaluating the appropriateness of
the accounting policies used and the reascnableness of accounting estimates made by the Board
Members, as well as evalualing the overall presentation of the financial report.

| believe that the audit evidence | have obtained is sufficient and appropriate to provide a basis for my
audit opinion.

Independence

The Auditor-General's independence is established by the Consfitution Act 1875, The Auditor-General
is not subject to direction by any person about the way in which his powers and responsibilities are to
be exercised. In conducting the audit, the Auditor-General, his sfaff and delegates complied with all
applicable independence requirements of the Australian accounting profession.

Level 24, 35 Collins Strese!, Melbourne Vic, 3000
Telephone 61 3 8601 7000 Facsimile 81 3 8601 7010  Email comments@audit.vic.gov.au Webslte www.audit.vic.gov.au
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VAGO

Victorian Auditor-General’'s Office

Independent Auditor’s Report (continued)

Opinion

In my opinion, the financial report presents fairly, in all material respects, the financial position of Lorne
Community Hospital as at 30 June 2011 and of its financial performance and its cash flows for the
year then ended in accordance with applicable Australian Accounting Standards, including the
Australian Accounting Interpretations, and the financial reporting requirements of the Financial
Management Act 1994,

Matters Relating to the Electronic Publication of the Audited Financial Report

This auditor's report relates to the financial report of Lorne Community Hospital for the year ended 30
June 2011 included both in Lorne Community Hospital's annual report and on the website. The Board
Members of Lorne Community Hospital are responsible for the integrity of Lorne Cornmunity Hospital's
website. | have not been engaged {o report on the integrity of Lorne Community Hospital's website.
The auditor's report refers only to the subject matter described above. it does not provide an opinion
on any other information which may have been hyperlinked fo/from these statements. If users of the
financial report are concerned with the inherent risks arising from publication on a website, they are
advised to refer to the hard copy of the audited financial report to confirm the information contained in
the website version of the financial report.

MELBOURNE P D R Pearson
23 August 2011 Auditor-General

Level 24, 35 Collins Strest, Melbourne Vic. 3000
Telephone 61 3 8601 7000 Facsimite 61 3 8601 7010 Email comments@audit.vic.gov.ae  Website www.audit.vic.gov.au
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LORNE COMRUNITY HOSPITAL

Dosrd membér's, ecceuntablo officer’s and chlaf Hnance & accounting offfcar's declaratlon &
Wa cenify hat the attashed financhal stalements for Lome Cansniwdty HospRel have besn preparad In asterdance W Slanding
Direction 4.2 of the Financtal Managemen Act 19¢4, egpikeable Financlsl Repaning Directions, Austreian Accounting Slandards,
Inleiprotations ard othar mandalory profassional reporting requitanentd.
Yoluhor stata fhal, I our opinfon be !rﬂ:)fmalhn seloutbn the Comprehonsiva Opasating Statement, Balance Shoet, Statement of
Changs In Exulty, Cash Flow Stalement end roles forming part of the financlal slalemants, prassnis fadly thé Francisl ransaciians
durlng the year endad 30 June 2011 apd 13 Hrancial position of Lorrie Gemrmunity Hosshial at 30 dune 2011,

Atthe Hme of sigréng, o are not wvare of any dicumstances whlth Would render sy particiiars Included Inthe Faancial repen
1o b4 misleading or Inaceurate,

We atﬂm;'lss lhe eMtached fnanial slalements for fssus on s day,

/%\W Mol «

PRG. MURRELL
Bozrd Momber

Mgt

1S4, BRYCE
Actountalie Oificer

N

Chiel Financa & Accounting Officer

Datod the 2200 day of August, 204







LORNE COMMUNITY HOSPITAL

COMPREHENSIVE OPERATING STATEMENT FOR THE YEAR ENDED 30 JUNE 2011

Natag 2011 2080
$ $

Revenusa from Oparating Actvilles 2 4,525,373 4,174,028
Revenue from Non-Operating Activities 2 55,659 56,305
Employes Expanses 3 (3,222,356) {3,178,614)
Non Salary Labour Costs 3 (227,062) {28,388}
Supplies & Congumablas 3 {126,500 (197.376)
Qther Expenses From Cortinuing Operalions a (1,295,280} {883,922)
$Share of Net Result of Jolnt Yenlures

Accountad for using tha Equity Method 8 - {14,012}
NET RESULT BEFQRE CAPITAL & SPECIFIC ITEMS {360,946} (171,078)
Capital Purposa lncome 2 107930 161,378
Depreclaton 4 {644,382) {680,132)
NET RESULT FOR THE YEAR {897,898} {700,730}
COMPREHENSIVE RESULT FOA THE YEAR {887,898) {700,730}

This s'zlemant shaskd bs read in corfuncton with the accompanying rotes
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LORNE COMMUNITY HOSPITAL

BALANCE SHEET AS AT 30 JUNE 2011

Nates 2011 2010
$ $

ASSETS
Current Assets
Cash ang Cash Equivalents 3 283,604 310,960
Recalvabies G 177,849 115,918
Investments and Other Flngiclal Assats 7 533,787 521,248
Cther Assats 14,406 :
Total Current Assets 1,009,386 1,308,128
Non-Current Assels
Tnvestrants Accounted for using the Eyuity Mathed 8 . 30,098
Proparly, Plant & Equipment 9 15,604,6H 16,085,919
Total Non-Current Assels 15,604,681 16,127,017
Total Assets 16,614,077 17,435,145
LIABILITIES
Current Liabllitlas
Payables 10 266,500 205,230
Employee Benelits end Refaled On-Costs Provislons 11 684,455 882,212
Yotal Current Liablillfes 950,05 887,44
Non-Gurrent Liabilitlss
Employee Benefits and Related On-Coslts Provisions i 51,381 37,664
Total Noh-Current Llabiiities 51,381 37,954
Total Liatiittes 1,002,336 25,408
NET ASSETS 16,611,741 18,509,739
EQUITY
Propariy, Plant & Equipment Revaluation Surplus 124 6,131,850 6,131,950
Confributed Capltal 12b 2,476,050 2475,050
Accomutated Surpluses 12¢ 7,004,741 7,602,738
Tojal Equity 124 15,611,741 16,509,738

This statamsent shoudd ba read In confunton vith the accomparying sotes
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LORNE COMBMUNITY HCSPITAL

STATEMENT OF CHANGES IN EQUITY FOR THE YEAR ENDED 30 JUNE 2011

Properiy, Plant &
Equipment
Revefuation  Coafribulion Accumidated
Note Sutplys by Quneis  Surplus f (Deficits) Totst
] $ $ $

Belange at 1 Jily 2008 §,131,050 2475050 8,803,465 17,210,468
Nel Result for the year - M (700,730} (700,730)
Belance af 30 June 2010 6,131,950 2,475,050 7,502,738 16,608,739
Net Rasull for the year - . (892,558) {867,938}
Balance at 30 June 2011 5,131,950 2,476,050 7,004,741 15,611,741

THs sia%ement should b4 read fn conjurcdon with tha sccomparying notes,
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LORNE COMMUNITY HOSPITAL

CASH FLOW STATEMENT FOR THE YEAR ENDED 30 JUNE 2011

Notes 2011 2010
$ 5

CASH FLOWS FROM CPERATING ACTIVITIES
GOperaling Grants from Goverrment 2475777 3,253,468
Patient and Aasident Fees Recalved 430,018 421,845
Donations and Bequests Recalved 79,0396 82,111
Interest Received 61,457 45,242
Oihar Recelpls 461,564 {58,372
Employes Exponses Paid (2,206,696) {3,169,088)
Non Salary Labour Costs (250,648} (141,225)
Fayments for Supplles & Consumables (210,906} {197,376}
GST Paid lo the ATO 57,608 57,609
Other Payments {1,227,328) (639,062}
CASH GENERATED FROM OPERATIONS (330,054} {138,004
Capital Granis from Govemment 6,814 119,945
Capial Donations and Bequests Recelved 100,868 33,503
NET CASH INFLOW FROM OPERAYING ACTIVITIES 13 {222,374) 15,444
CASH FLOWS FROM INVESTING ACTIVITIES
Purchase of Properties, Plant & Equipment {152,764} (251,607)
Proceeds from Sale of Properties, Fiant & Equipment 250 18,000
Purchase of (nvesiments . {671,240
Pioceads from Sale of investments 287,522
NET CASH QUTFLOW FROM INVESTING ACTIVITIES 135,018 (804,855)
NET INCREASE/{DECREASE) IN CASH HELD {87,356} (783,412)
CASH AND CASH EQUIVALENTS AT BEGINNING OF PERIOD 370,280 1,180,372
CASH AND CASH EQUIVALENTS AT END OF PERIOD 8 263,604 370,860

THs stalament showdd ba 1ead I eorjuneton with the accomparying rites
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LORNE COMMUNITY HOSPITAL
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2011

NOTE 1: STATEMENT OF SIGNIFICANT ACCOUNTING POLICIES

(@

b}

Statement of Gompliance

Thess financlal statements are a general purposs fnancial report which has been prepared In accordance vith the Financial Managernent Act
1994 and spplicable Australlan Accounting Standards (AASs) and Austrafian Accounting nterpretations and other mandakory reporing
requiremants, AASs inglude Ausiralian equivalents to Infamational Financlal Reporling Standards.

Tha financial slalements also comply wilh relevant Firanclal Reporiing Directions {FRDs) lssued by the Dapariment of Traasury and Finance , and
relavan! Standing Dlrections {SDs} euthorised by the Minlster for Finance,

The Hosplis! is a not-for profil entity and therelore applies the additional paragraphs spplicabla to "not-for-profit” enities under the AAS's.

The annual financial stalements were authorised for issue by the Board of the Hoapital on August 22, 2011

Basis of praparation
Accounting policies ara selected and spplted In a manner which engures that the resubiing financial Information satlsfles the concepls of relevance
and relizbllity, thersby ensuring that the substance of the underlying fransaclions or other evenis Is reporied,

Tha accounting poficles 581 out bakw have been appited in preparing the financlal statomants for the year ended 30 June 2011, and the
comparative infermation presented in thess finenclal stalements for the year endad 30 June 2010,

The‘“gofng concam® basls was used fo prepare the financlal stalaments,

The prasentation currency of the Hospital Is the Australian deflar,

The tinanclal slatements, except for cash Row Information, have been prepared using the accrual basls of accounting. Undey the accrial basls,
items are racognised as assels, liabllites, aquity, Income or exganses when they gatisfy the definidons and recognition erleda for thoss items, that
s thay are recognlsed In the reposting period lo which they relals, regardiess of when cash s recaived or pald.

Tha financlal statements are prepared In accordance with the historical cost convantion, excapt for the evaluaion of certaln non-financlal assels
and financial Instruments, as noted, Particularly, exceptions % the historical cost convention inchide:

« Non-current physlcal assets, whish subsaquent fo acqulsition, are measyred at valuation and are re-assessed with sufficlent regutariiy to
ensura tha the carrying amounts do not materially ditfer from thelr falr values;

« Derivativa financial Instruments, managed fnvestment schames, cantain debt securities, and lavestment propaitias after Initial recognition,
which are measured at falr value through profit and loss; and ‘

+ Avaiabla-for-sala Investmants which are measured al falr value with mavemants reflested In equity unfl the asset [$ derecognised,
The falrvalue of assels other than kand Is ganerally based on thelr depraclated replacement valus,
Historical costis based on tha falr values of the conslderation given in exchange for assets.

In tha application of AAS's management is raquired to make Judgments, estmales and assumptions about carrying values of assels and liablfifles
that are nol readily apparent from other sources. The estimales and assoclated assumplions are based on historical experignce and various other
faclora thal are belleved to be reasonable under the circumstance, the results of which form Ihe basis of making tha Judgemenls, Astual results
roay differ from these esfimates,

The astimates and underlying assumptions ara reviewsd on en ongoing basis. Revlslons lo accounting estimatas are recognised In the perfed In
which the estimale Is revised if the revision alfects only that paried, or In the perfod of the revislon and futurs pedods if the revision affects both
cumentand fulire perlods. Judgements mads by management in the application of AASs that have significant effects on the financial statements
and estimales, with & risk of material adjusiments in he subsequent reporting period, are disclosad throughout the notes to the financial
slalaments,
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LORNE COMMUNITY HOSPITAL
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 3¢ JUNE 2011

NOTE 1: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

(¢}

(d}

(e}

Repaoriing Entity

The financial statements Include all the conlrolled activiies of the Lome Community Hospital,
lie principle address is:

Albert Straet

[LORNE VIC 3232

Jolntly Controlied Assate
Intarests in olnlly controlled assels are accounted for by recognising fn e Hospltal's financlal statements iis proportionate share of the assets,

[tabliities and any Incoms and expenses of such assels.

Scape and Presenlation of Financial Statements

Fund Accounting

The Hospital operates on a fund accounting basts and mafntaing threo hunds: Operating, Specific Purpose and Gapfial Funds. Capilal and Specific
Purposa Funds Include unspent capital donalians and recelpls from fund-ralsing activities condustad salely in respect of these funds,

Services Supported by Hospitals Agreement and Services Supported by Hospital and Communlty Initiatives

The acivitles classified as Services Suppariad by Hospilals Agresmant (HSA) are substantially funded by the Depariment of Health and includss
Rasidential Aged Gars Services {RACS) and are also funded from other sources such ag the Commonwealth, patlents and resldents, while
Services Supperted by Hospital and Community Inifalivas (H&CI) ara hunded by the Hospilal's own acilvities o kocal Inltiatives anclor the

Commonwaallh,

Comprehensive operaling sfatement

Tha Comprahensiva Operating Statement inciudes the subtotal entitied 'Net Resutt Batore Caplial & Specifio Itging' 1o snhance the undsrelanding
of tha financial parfommance of the Hospital, This sublotal reports the result excluding such llsms as capital grants, assata recetved of provided free
of charge, depreciation, &nd ltams of unusual nature and amoun! sueh as spacific revenues and expanses. Tha exclusion of these ftems are made
fo enhance maiching of Income and expensas soas lo taclitate the comparabliity and consistency of resufts batwaen years and Victorian Public
Hospltals. The 'Net result bators Caplial & Spacific Rems' Is used by the management of the Hospial, the Department of Heatth and the Victorian
Govemmant io meastire he ongaing performance of Hosplials in aperating hospilal sarvices.

Caplial and specific Hams, which are sxcluded from this sub-tolal, comprise:

» Caplial purpose Income, which comprisas all led grants, danations and bequesls recalved for the purpose of acquiring
nocuirent assats, such as capiial works of plant and equipment, |t alse Incidss donations of plant and equipment,
Consequenty the fecognition of revenue s capital purpose income [s based on the Infenthan of the provider of the
tevanye al the time the revenug is provided.

+ Specific Income/expanse, comprises the following flems, where material

- Yetuntary deparure packages
» Non-Cusrent asset revaluation Incrementafdecraments

s Impaiment of financlal and non-financial assels Including all Impalrment losses {and reversal of provious impalment lossas)
which have been recognised In accordance with Note 1 (i and ()

« Depreclation and amoriisation, as descrited innote 1 ()

v Assels provided or recelved freg of charge (refer 1o Nofe 1 {g) and {))

+ Expendilure using capial purpose Income, comprises oxpenditura which elther falls balow the asset capitaisation
threshold or dossn't mast asset recognilion criteria and theretore doas not sesult in the recognition of an assetin fhe
batance sheat, where funding for that expanditure Is frem caplial purpose income.

Balance sheat
Assels and llabfitles are categorised either &s curent or non-current,

Statement of changes in aquily

The slaterent of changes in squily prasents reconciliaions of each non-awner and cwner equity ohening balance al the baglnning of the reporting
period to the closing balance at the end of the reporing period. It also shows separately changes dus fo amounts recognised In the comprehansive
rosuit and amounts fecognised in other comprehansive incoms related to other non-cwner changes In equlty.

Cash flow siatameant

Cash flows are classifled according to whather or not they arlse from operaling activilles, fovesting activities, or financing acliviiles. This
classification is conslslant with requirements under AASS 107 Stafement of Cash Flows.
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LORNE COMMUNITY HOSPITAL
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2011

NOTE 1: SUMMARY QF SIGNIFICANT ACCOUNTING POLIGIES (CONTINUED)

@

(9}

Chenge in Accounting Policles

The Hosphial had a 2.21% Inferest In the Jolnt ventura of Seuth West Alllance for Rurat Health (SWARH) as at 30 Juna 2010 amounting to $30,098.
This Investment In tha jolnt venlure was praviously raated as an Invesimant in & jolnBy controllad entity, From 1 July 2010, this investmen! has
besn accounted for as an Interesl in a jeinlly controlied assal, The cliange in accounting poficy fs as a rasult of a raview of the accotniing
treaiment under Ihe joint venlure agreement.

#s at 30 Juna 2011 this Invesiment s disclosed as a Jointly Controlled Asset, spfit Into the relalive class of revanus, expendifure, assela and
flabilides per the Hospital's share of SWARH's resutls and position, For the year ended 30 June 2010 the impact of this change Is nil.

Pravious dlsclosurg 2008710 Published Financlal Slalamants:
- recogniton of Hospltals share of gperating resull of SWARH $(14,012), as an indhidual fing Rem inthe
Comprehensive Operating Slatement; and

* lnvestmant accotinted for using the equity method as a non current asset in the batance sheat for $30,098

Under New Agcounting Policy thls Investment would have baan dlsclosed in 2009/10 as follows:
- Revenua class flems amounting to $124,873, expenditure class lisms amouniing to ${138,885), Nat rasult
$(14,012); and

~‘Gurent assets items amounting to $276,561, non current asset ltzms amounting lo $4,510 and current llabilily
ltems amounting to ${247,179) and non current llabililes items amounting to $(2,734). Resulting n & nel asset
position for the Invastmant in SWARH jointly controlled assats of $30,098,

Rafer 1o Nofa 8 Investment accounted for using the equity mathod for disetosurs retating lo 2009/10 and to Nate {8 [nlerest n Jolnty Gonirelled
Asset for the disclosure of thls Investment Ia 2010711

Income recognition

Rovanus is recognised In accordance with AASE 118 Revenue and is recognised as o the extent Itis probable that the economic benefis will flow
fo the Hospilal and the neome can be reliably measured, Uneamed ingome at reporting dale Is reposted as Income received in advance. Amounts
disclosed as revanua are, whare applicable, net of relums, allowances and duties and laxes.

Government Granle and other transters of income (other than contributions by owners)

{n accordance with AASE 1004 Contributions, govarnment granis and other teansfers of income {olher than conlrbutions by owners) are
recognised as income when the Hospilal galns controt of the underiying assets lrespective of whether condiions are imposed on the Hosplial's
us¢ of the conlributions.

Coniributions are deferred as Incams In advanca when the Hospital has a prasant ofligation o repay them and Ihe presant obligalion can be
reliably measured.

Indiregt Contribuilons

Instrance Is racognised as revenue following advice from the Depanmenl of Health,

Long Service Leave (LSL) - Revanue ls recognised upon finalisation of movements in LSL ilability In line with the armangemenis setautin the
Metropolitan Health and Aged Care Sarvices Division Hospital Gircular 14/2008.

Patient and Resldent Fees
Pallant fegs are recognlsed as revenue af the time invelces afe raised.

Denatlons and Bequests
Donations and bequesls are recognised as revenus when racsived. If donations arg for a special purpose, they may be approprialed lo a reserve,
such as the specific restdctad purpose resatvs.

Interesl Revanue
Interast eavenue s recognised on & time proportionate basis that fakes inte account the effective yield of the financlal asset.

Sale of inveatments
The galnfoss on the sale of invesimenls 1s recegnised when the lnvestmant Is realised.
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LORNE COMMUNITY HOSPITAL
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2011

NOTE 1; SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

{9

]

Income recogaliion {Conlinued)

Resources Provided and Reeelved Free of Charge or for Nominat Conslderation

Rasqurces provided or received fres of chargs or for nominal consideration are recognised al Thelr fair valus when the transierea oblalns control
over them, irrespactive of whathar restriclions or condilons are imposed over the usa of the contribulions, unless recelved from another Hospital or
agency as a consequence of a restructuring of administrative awangements. in the laiter case. such transfer will be recognised al carrying value,
Contiibutlons In the farm of services are only recognised when a falr valug can be refiably determined and the servicas would have bean
purchased il not donated,

Expense Recognition
Expanses are recognised as they ara Incurred and reporied In the financlal year o which they relate.

Employee expanses

Employes expenses include;

«Wages and salaries;

« Annual lsave;

* Slck leave;

+ Long servica leave; and

» Supsranncration expenses which are reported diferenlly depending upon whethar smplayees are membars of defined
bensfit or defined contribullon plans,

Defined contribulfon plans

In relation to dafined contribution (1.8, accumulation) superannusalion plans, the asscclated expense ls simply the employer contributions that are
paid or payable In respact of emplayaes who are members of these plans during he reporting pericd. Corldbutions ta defined contribution
superarnuation plans are expensed when incurred.

Defined benefit plans

The amount charged lo the Comprehensive Opsrating Statament In respect of defined banafil superannuation plans represents the coniibutions
made by he Hosplial lo the superannuation plans In respect of the services of curment Hospltal staft during the repoding period. Superannuation
contributions are made to the plans based on the ralavant rules of each plan, and are besed on actuarial advice,

Employees of the Hospital are enfilled to recelve suparannuation benefits and the Rospital contributes o both the defined benefit and defined
conlribution plans. The defined benefit plan(s) provide benefits based on years of service and final average salary,

Depreclation

Assels with a cost In excess of 1,000 are capitalised and depreciation has been provided on depreclable assels so & to allocate their cost o
valuation over thelr estimated useful lives, Depraciation Is generally calculated on a stralght tine basis, al a rate that allocales the assel value, fess
any estmatad raskdual valua cver lis estimated useful Iife. Estimaies of the remaining useful lives and depreciation method for all assets are
revigwed at least annually. This depreciation charga Is no! fundad by the Departmant of Health,

Depreclation la previded on property, plant and equipment, ingluding freehold bulkdings, but excluding Jand and Investment praperties.
Depreclalion baging when the asset s avallable for use, which ks when Itis In the location and condition necessary for 1l Lo be capabls of operating
in & manner intended by management.

The following table Indicates tha uselul livas of non currant assets on which the depreciation charges are based.

2011 20
Bulldings
« Structure Shell Bullding Fabric Up 1o 60 yeais Up Yo B0 years
- Sita Engineering Senvices and Cantral Plant Up 10 30 ysars Up to 30 yoars
Centrgl Flant
- Flt Qut Up ta 30 years Upto 30 years
- Trunk Reticulatad Bullding Systems Uplod0years Up o 40 years
Plant & Equipment Up to 15 years Upla 15 years
Madical Equipment Up 1o 15 years Up e 15 years
Compulers & Communications Up 1o 15 years Up o 15 years
Fuinitura & Fittings Up fo 15 years Upto 15 years
Motor Vehicles Upto 7 years Upto7 years

As part of the Bulldings valuation, buikiing values were compenentised and each companent assassed for fts useful life which 18 repressnted
gbove.
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LORNE COMMUNITY HOSPITAL
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2011

NOTE 1; SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

]

Financlal Asseis

Cash and Cash Equlvalants

Cash and cash equivatenis comprise cash on kand and cash al bank, deposits al call and highly Bquid invesiments with an eriginal maludty of 3
months of less, which are readily convertible to known amaunts of cash and ara subject to Insignificant risk of changas in value,

Recelvables

Aaceivables consist of:

- Statutory recelvablos, which Inciudes predominantly amounts awing from the Victorian Govesnment and GST tnput fax
cradits recoverable; and

- Gontraclual recsivables, which incfudas of malnly debtors in relation to goods and services, loans ta third parties, acoued
invastment income, and finance Jease recelvaldes,

Trada deblors are caried at noninal amounts dus and are dua for setllement withln 30 days from the dale of recognitien. Collectability of debts Is
reviewetd on an ongolng basls, and debts which are known to be uncolleciible are writlen off, A provision for doublful debls Is recogulsed when
there is oblattiva evidence that an lipalrment loss has oceurred. Bad debls are written off when identified.

Recalvables that are contraciual are classified as financial instimants, Statutory recelvablys are not classified as finandal insturenls.

Racelvables ara racognised Inttially at falr valve and subsequently measured at amortised cost, using ihe effective Interast rate mathod, less any
accumulated impalrmant,

Invesiment and Cther Financlal Assels

Othar financlal assats are recognised and derecognlsed on trade date where purchase or sals of an favesiment s undar a contract whosa terms
requlra dafivery of the investment within the fimeframe established by the market concerned, and ara Inllally measured at falr value, net of
Transacion costs.

Investmenis ara classiiied In the following categories:
- Financia) assats af fafr value fhiough profit of loss;
-1oans and recsivables; and

- Availabla-for-sale financlal assats.

The Hospltal classifies s other financlal assets batween current end non-curment assels based on the purpose for which he assets were acqulred.
Managsment determings the classification of its other financlal assets at inillal recognition.

The Hosplal assesses at each balance sheel date whether a financial asset or group of financlal asssts Is impaired.
All financlal assets, except those measured at falr value through profil and loss are subject 1o annual revisw for Impalrment,

Loans and recelvablies
Trada recalvables, leans, 1erm deposlts with maturity greater than thres months and other recelvables are recorded at amorlised cost, Using the

effgctive Intarest method, jess Impalrment.

The effactive inferesi mathod |s & methed of caiculating the amortsed cost of a financial asset and of allocaling nlerest income over the relevant
period. The affactive Inferest rala is the rate thal exactly discounts estimatad future cash raca’pls throusgh the expocted filg of the financlal assel,
ar, where approptiale, & shorler parfed,

Hald-to-maturity investments
Whare the Hospltal has the positive Intent and abfiity 1o hold investments to maturity, they ase stated at amoriised cost less Impaltmsnt losses.

Avallzble-for-sala financlal assels

Othsr financtal assets hetd by the Hospital are classified as belng available-for-sale and are measured at fakr value. Gains and lossss adsing from
changes i fair value are recognised direclly In equity untit the Investment Is disposed of orls determined fo bg inpalred, atwhich time the
cumulative gain or koss previously recognlsed tn equity is included in profit or loss for the peried. Fair value is determined tn the manner described
in Note 14.
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LORNE COMMUNITY HOSPITAL
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2011

NOTE 1: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES {CONTINUED)

0]

Fingnelal Assets {Continued}

Impalrment of Financial Asaets

Atthe end of each reporting pariod the Hospital assesses whether here Is objective evidence thal a financla assst or group af financlal asset Is
impatred, Objective evidence Includes financlal ditiicuities of the deblor, default payments, debts which ate more than 60 days averdue, and
changes in dsblor cradit ratings. Alk financlal Instruments assets, except those measured al fair value threugh profit or loss, are subjeet ko annual
review %or Impaiment.

Bad and doubtful debts fo! financial assels are assessed ax 4 regular basls, Those bad debls considared as willten off and allowance for doubiful
recalvablas are recognlsed as expenses inthe nel resull,

Ths amount of he alkowancs Is the ditferance between the financial assaet's canrylng amount and the pressnt valua of estimaled fulure cash tiows,
discounted af the effssiive Interest rate.

Whate tha fair valus of an Investment in an equity insrument at balance dale has teduced by 20 par cent or mare than Hls cost price o where s
fair value has been less than its cost prica for & period of 12 or mora months, the financlal instrument s teated as Impalred.

In assessing (mpaltment of stalutery (non-contractual) financlal assals, which are not financial Instrurents, professional Judgement ts applled in
a55855ing materiality using eslimates, averages and other compitational methods [ accordance wilh AASB 138 Impairment of Assets.

Net Gainf{Loss) on Financlal Instruments
Net galn{loss} on financial Instrumants Includes:
- teafised and unraalised gaing and lossas fram revaluations of firanclal instruments that are deslgnaled at fair value through

profit or fose or held-for-rading;
- impalment and raversal of impalment for financial instrumants at amertisad cosl; and
- dispasals of financial assals.

Nor-Financlal Assets
Invantortes
The valua of suppiies hald al balance date 15 not constdered to be materal. The 608! of supplies Is charged 10 operating expenses whan Incurred.

Nan-inancial Physical Assets Classifled as Held for Sale

Nor-financlal physteal assets and disposal groups and talaied llabllities are reated as current and are classified as hald for sale If their carrying
amount wil bis recoverad through a sale kransaction rather than through continuing use. This condition fs regarded as met only when the salels
highly probahle, he asset’s sals (or disposal group} Is expreciad to be complated within 12 months from tha date of classifieation, and the assst s
avakable for immediate use in the cuirrant condition.

Non-financlal physical assels {including disposal groups) classified as held for sale are treated as current and are measured at the lower of
camying amount and falr value less costs to sell, and are not subject to depreciation,

Property, Plant and Equipment
Al non-currant physical assels are measured inftlatly at costand subsaquentiy revalued al falr valus less accumulaled depreclation and

Impalrment,
Crown Land |3 meastred at fair value with regard to the property’s highest and bes! use after due consideration I mada for any legal or

construciiva restricilons Imposed on the land, publlc announcements or commiimenis made In relation to the intendad use of the land. Theoretical
opporunitias that may be availabla in relation to the assst{s) are not faken Inlo account untd It is virlually certain that any testriclons will aa longer

apply.

Land and Buildings s1e recognised iitially a1 cost and subsaquently measured at falr value less accumulated degreciation and impalment,

Plant, Equipment and Yehicles are racognised intlially at cost and subsequently measured at falr value less aceurmulaled depreciation and
Impalment, Depraciated hislodcal cost Is generally a reasenable proxy for falr value hacause of tha shor lives of the assels concamed,
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LORNE COMMUNITY HOSPITAL
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2011

HOTE 1: SUMMARY OF SIGNIFICANT ACCOUNTING PQLICIES {CONTINUED)

]

Nen-Financlat Assets (Continued}

Revaluations of Non-Current Physlcal Assats

Non-current physleal assels maasured at falr valu are revalved In accordance vilh FRD1030 Non-curreni physlcal assets. This revaluatlon
process normally ocours at least avery fiva years, based upon the asset'a Govemmenl Puipose Classification, but may aceur mors frequently if falr
value assessments Indlcate material changes In values. Independent valirasa are used to conduct these scheduled revalualions and any Intedm
revaluations are detarminad In accordance with the requiraments of the FRDs, Revaluatien Incrernents or dacrémenls arise from differences
betwaen an asset's canylng value and falr value.

Revaluation Increments are credited directly to the asset revaluation surplus, except that, to the extent that an Increment reverses a revaluation
decrament In respact of that class of asset previously recognised as an exgense In net resull, tha ncramant is recognlsed as income In the net
rogult.

Revaluation decraments are recogrised immediately as expansas In the nel rasult, except thal, fo the extent that a credit balance exisls In the
property, plant & squlpment revaluation surplus In respeci of the same dasa of assets, they ara debited directly to the asset revaluatien surplus,

Ravaluation Increases and revaluation decreased relating fo Individual assels within an asset class are offset against one another within thal class
but are not offsat [n respest of assals in diferont classes, Revalualion sumplus are nommally not transferred to accumulated funds on darecognition
of the ralevan! asset,

n accordanes with FAD 1030 tha Hospital's non-current physical assels were assassed to determine whether revaiuation of the ron-current
physleal asssls was required.

Other non-financial assels

Propaymenis

Olher non-inanclal assels Include prepayments which represant paymens In advance of recelpt of goods or services or thal part of expsnditure
made [n ane accounting period covering 4 femm extending bayond that perled.

Dispogal of Non-Financial Assets
Any gain or [oss an the sala of non-financial assats la recognised af the data thal control of tha assel is passed 1o the buyer and Is dotemmingd afler

deducting from the procasds the carrying vatue of the asset al that time,

impairment of Non-Finzneial Assels

Apart from Infangiie assels with Indefinite useful lives, all other assels &re tested annually for Indications of impairment except for:
« {inanciai assels;
« investment property thel is measured at fair velue; and
« non-current physleal assets held for sale.

Ifhare Is an Indicalion of Impairment, the assels concemed are lested as to whether thelr carrying value exceads thelr possiols recoverable
amount, ¥here an asset's canying valus excesds s recoverable amount, the diference s wiition-off as an expense except o tha extent thal the
write-down 6an be debifed to an asset ravaluation surplus amouni applicable to that same class of assel.

It Is deamed that, In the event of the loss or destrucion of an asset, {he future econemic banefits arlsing from the use of the assel wil be replaced
unlass a specific decislon to the conlrary has been mads. The recoverable amount for most assets s measured af the higher of depreciated
replacament cost and far value less coals to sell. Recoverabla amount for assals held primarily o ganerale nal cash Infiows s measured al the
Righer of the present value of future cash flows expacted 1o be cbtalned from the asset and fali value less costs 1o sell.
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LORNE COMMUNITY HOSPITAL
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2011

NOTE 1 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

&

Liabilities
Payables
These amounts consist predominantiy of Habililiss for goods and sarvices.

Payables are Intialiy recognised at falr vale, then subsequenily carrled at amortised cost and raprasent liablliles for goods and services provided
1o tha Hospital prior 1o the end of the finenclal year thai ara unpatd, and arise whan the Hospltal becomes obliged fo make futvre payments In
respecl of the purchase of these goods and services,

The normal credit terms are usually Netl 30 days.

Employes Benafils

Wages and Salarles, Annual Leave, Slok Leave and Accrued Days O

Liablitles for wages and salaries, Including non-monetary bensfils, anrital leave accumulaling sick feave and accrued days off expected fo ba
setlled vithln 12 months of the reporting dale are recognised in the provision for employea banaflts In sespect of emplayeas’ services Up fo the
reporing date, classified as current fiablites and measured at naminal values.

Thosa tabifiias that are not expactad & settle withia 12 months are recognised ir the provision for employas benefits as current Habilitles, bul are
measUred 2t prassnt value of the amounts expected 1o be pald when the tlabilities are setied using the remuneration rale expected to apply at the
1lma of setilement.

Long Service Leave
The liabliity for long sesvica [eave {LSL) s retognised In the provision for smployee banafils,

Currenl Lisbility - unconditiona! LSL {representing 10 or more years of continuous servica) Is tisclosed as a current liabilly even whers the
Hospial does nol expect o seile the liabliity within 12 months because it doss nat have the unconditional right to defer the settlement of the
entiflemant should the employee take feave within 12 months.

The companants of this current LSL Fabiiity are measured ak:

- present value - component thal the Hoapital does not expect ta settls within 12 months; and
- nominal valus - component thal the Hospilal expects to setile within 12 months.

Non-Current Liabillly - conditional LSL (representing loss than 10 years of continuous sanvics) Is disclosed as a ron-cument labillly, There fs
an unconditional right to defar tha sefilement of the entidament untl the smployee has complatad tha requisite years of sawvice, Conditlonal LSL Is
required lo ba measured al present valus.

Consideration 13 given lo expectad future wage and salary levels, experlence of employes departures and periods of senvice, Expected fulure
payments aro discounied using infsrest raes of Gommonwsalth Government guarantaed securities In Austratia,

Termination Bensfils
Tarmination banafis aro payable when employment s larminaled before the normal refirement dale o when an employes accepts voluniary
radundancy In exchange for these bensfits,

Liabilies for terminailon bensfits aa recognised when a detalled plan for the termination hag been developed and a valld expestation has been
iaised with those amployess affacted thal the lerminations that will be carded out, The llablifes for termination benefits are recognised in other
creditors unless the amount o fiming of the paymants is uncerfaln, in which case they are recagnised as a provislon.

On-Gosts
Employea benafit on-cosls, such as payroll tax, workers compensation and superanniration are racognised togather vith provislens for emplayes

benafils.

Superannuation Liablltles

The Hospltal does not recognise any unlunced defined benefit lfablty in respect of the superanniiation plans because the Hosplal hes no tegal or
consiructive ohligation lo pay future beniatits relating to is employees; s only cbligation Is to pay superannuation contributions as they {all due.
Tha Depariment of Treasury and Finance adinisters and discloses the State's dafined benefit fiabllittes In ifs financlal slatemants.
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LORNE COMMUNITY HOSPITAL
NOTES TO THE FINANGIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2011

NOTE 1: SUMHARY OF SIGNIFICANT ACCOUNTING POLIGIES (CONTINUED)

l

{m)

)]

fo)

P

(9}

Leasss
Leases ara classified al thelr Inceptlon as elther cperating of finance leasas based on the economic substance of the agreement 50 as to eflect
tha risks and rewards Incidental fo ownership,

Leases of property, plant and equipment are classified s tnance leases whenevar the terms of tha lease lransfer substantally &l lhe risks and
rewards of ownership 1o the lesses. All other leases are classified as oparating leases.

Operating Lenses
Rantal Income from operating [aase [s recognised on a stralght-ina basls over ihe term of the relevant lease.

Oparaling leass paymenls, Inctixiing any condngent rentals, ara racognised as an expensa In the comprehensive operating staferent ona siraight
lina bas’s aver the laase %erm, excapt whate another systematlo basls Is mora representative of the time palfem of tha benefits derived fiom the
usy of tha laased assel

Leasshold Improvemants
The cost of leasehald mprovements ara capitalised as an asset and depreciated over the remalning trm of the lease or tho eslimated usefut life of
tha limprovenents, whicheves [s the shorer,

Equity

Contributed Capilal

Gonsistentwith Austratian Accounting Interpretation 1638 Coatributions by Owners Made fo Wholly-Owned Publlc Sactor Entiies and FRD 119
Conlributions by Owners , approprialions for addiliens to the nel asset base have baan dasignaled a5 contibuted capilal. Othar ransters thal are
In the rature of contribations or disiibutions that have been deslgnaled as conlrbuled capital ars also tzeated as contribuled capital.

Proparty, Plant & Equipment Revaluation Surplus
The asset revaluation reserve Is bsad to record ingremanis and decremanis on the revaliation of non-cunnt physical assels,

Spaciflc Restricted Purpose Reserve
A specific resticted purpose raserve Is eslablished where the Hospital has possession or tile to the funds but has no discrelion to amend or vary

the reslrietlon and/or condition underiying the funds recetved,

Commitments for Expenditure

Commitrents for expenditure ara nol recognlsed on T Balance Sheel, Commitments for expenditure are disclosed al their nominal valee and are
inclusiva of the GST payable, n additlen, whara t Is considerad appropitale and provides addilonal relevant inforinaion fo users, the net present
values of significant individual projects are stated.

Canlingent Assets and Conlingent Liabilities
Contingant Assals and Contingent Liabitles are not recognisad in the Batance Shest, but ara disclosed by way of note and, if quaniifiable, are
measured al rominal value. Gontingsnt Assels and Contingent Liabliitles are pressniad inclusiva of GST recalvable or payable respectively.

Goods and Services Tax
Income, axpenses and assels are recognised nef of he amount of assoclated GST, unless the GBT Incurred i not recoverable from the taxafion
auilority, In this case 1t ks recognised as part of the cost of acquisition of the asset or as part of the expensa.

Recelvables and payables are slated inclusive of the amount of GST recelvable or payable. The nel amount of G5T recoverable from or payable
19, the taxallon autharity s included with other recelvables or payables in the balance shest,

Cash flows are presented on a gross basis, The GST cemponents of cash fows arising from Investing o financing activiles which are racoverable
from, or payabla to the taxation authority, are prasented &s an operating cash flow,

Commitments for expendlifure and contingent assets and llabilitles are presanted on a gross basls,

Roundlng Off
Al amounts shown In the Finanglal Statements are expressed to the nearest doffar,
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LORNE COMMUNITY HOSPITAL
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2011

NOTE 1: SUMMARY OF SIGNIFICANT AGCOUNTING POLICIES (CONTINUED)

n

Catagory Groups
Tha Hospital has used ha ollowing categary groups for reporting purposes for the current and pravious faanclal years,

Admitled Patlent Services {Admitted Patients) comprises all recurrent health revenue/oxpenditure on admitted pallent sarvicas, where seivices
gre deliverad t public kosplials,

Aged Care comprises revenuefexpenditure from Home and Community Cara {(HACC) programs. Aflied Realth, Aged Care Assessment and
Supporl senvices,

Primary Health comprises revenus/expenditirs for Communily Hosphals including health promotion and counselfing, physlotherapy, speech
therapy, podiatry and occupational therapy.

Residentlal Aged Care (RAC) rafarred 10 In the past as psychegaratric residential services, comprises those Cormmonwaalth-ficensed residential
aged care sarvicas In recelpt of supplementary funding frem DH under the menlal health program. 1 excludes all other reskdentlal servicas funded
undsr the mantaf haalth program, Sich as mental health-funded community care unils {CCUs) and sectrs extended care urlts (SECS}.

New Accounting Standards and Interpretations

Cetlaln new accounting standards and interpretations have been published that are not mandatory for 30 June 2011 reporting perdod. Asall0
June 2011, the following standards and Interptatations had baen lssuied bit wara not mandatary for tinancla! years ending 30 June 2011. Tha
Hosnifal has not and does notintend to adopt these standards early.

Date  [impacton Entitles Annual
Standard / Interpretation Summary Applicabfy Statemanls

AABB 9 Flnancial instruments This standard simpiifies requirements for |Beginning 1 |Datail of impact is st baing
the classification and measurementof  pJan 2013 Jassessed,

fingnclal assals resulting from Phase 1 of
the [ASB's project to replace IAS 39
Financial instruments: Recognition and
Measurement {AASB 139 Financial
Insteuments: Recognitlon and

Maasurement).

AASB 124 Related Parly Disclosuras {Dec 2003} Government related antitlas have been  [Baginning 1 |Preliminary assessmant
granied partial exemption with certain -~ [Jan 2011 |suggests the Impact s
disclosura requiraments. Insignlficant. However, the

Hospital Is stdl assessing
the detalled Impact and

whelher % early adopt.
AASB 1053 Application of Tlars of Australlan Accounting | This Standard eslablishes a difierental  |Baginning 1 |The Viclorian Government
Slandards financlal reporting framework conslsting off July 2013 |ls curvently considering the
two tiers of reporiing requirements for Impacts o} Reduced
preparing genaral purposs finandlal Disclosure Raquiremants
stalements, (RDRs) or cartaln pubfie
BECL07 entitios and has not
daclded If RDRs will be
implemented to the
Victorian Publle Sector.
AASB 2000-11 Amendments lo Austrailan Accotinting +rhis Slandard gives offect o Baglnning 1 ]Detail of Impack Is stil belng

Stendards arfsing from AASB 9 [AASE 1,3.4,5, 7, 101,  |consequential changes arising from the  fJan 2013 Jassessed,
102, 108, 132, 118, 121, 127, 128, 131, 132, 136, 138, Isauancs of AASB 9.
1023 and 1038 and interprelations 10 and 12]
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LORNE COMMUNITY HOSPITAL
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2011

NOTE 1: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

{8)

New Accounling Standards and Interprelations {Continuady

Tate  [Impacton Entities Annual
Standard / Inferpretation Summary Applicable Stalements
AASB 2009-12 Amendments o Ausiralian Accounting This standard amsnds AASE & to requlre [Beginaing 1 |The amendments onty
Slandards [AASR 5, 8, 108, 110, 112, 119, 133, 137, 139, |an entily fo exercise judgament in Jan 201t |epply 1o those eniiles fo
1023 and 1031 and Inlerprelations 2, 4, 16, 1633 and 1052} |assessing whether a govemment and whom AASB 8 applias,
entitlas known 1o be undar the control of which are for-profit antitles
|that government are conddered a singte except for-profit
customer {or purposss of certaln government depafiments,
operaling segment disclosures, This Detafi of impact s still belng
standard also makes numerous edliarial assgssad,
amendmants to other AASs,
AASB 2009-14 Amendments to Austrafian inferpretation~  |Amendments te Interpretation 14 arlse  |Beginning 1 "E'ipected to have no
Prepaymenis of a Minimum Funding Requlrement from the fssuance of prepayments ofa  [Jan 2011 [slgnificantimpact.
[AASE Interprelation 14} minfmum funding cequiremant,
AASE 2010-2 Amendments o Ausiralian Accournting This Standard makes amerdmentsto  |Baginning 1 |Dess not affect financlal
Standards arising lrom Reduced Disclosure Requirerants  [many Austrafian Acocounting Standards, |ufy 2013 [measuramenl or
) including Interpratations, to Introduce racognltion, so ls not
reduced dlsclosure requirements ta the expected to have any
pronauncenants for application by certaln Impact on financial resu't or
types of entities, postion. May reduce soma
nole disclosures In financlall
statements.
AASE 2010-4 Further Amendmens to Australian This Slandard makes numérats Beginning 1 JNo sfgnificant fmpact en the]
Accounting Standards adsing from the Annual improvemsnis designed io enhanca the  {Jan20H1  [financlat statements,
Improvamenls Profect [AASE 1, AASB 7, AASB 101 & clarity of standards.
AASB 134 and interpretation 13}
AASB 2010-6 Amendmenis to Ausiralian Accatnting This amendment contaling editorial Beginning 1 [WNo significant Impact on the
Standards [AASB 1,8, 4,8, 101, 107, 112, 118, 118, 124,  |comections to a range of Ausirallan Jan2011  [financlal slatements,
132, 133, 134, 137, 134, 140, 1023 & 1038 and Accounting Standards and Interpretations,
Interpretailons 112, 115, 127, 132 § 1042} which includes amendments to refiest
' changss made 1o the text of IFRSs by the
1458,
AASB 2010-6 Amendmenis fo Australian Accounting This amendmant adds and changss Beginning 1 | This may impact on
Standards - Disclostres on Transters of Financlal Assets  |disclosura requiremants about the July201!  {dspaimenls and publle
{AASB 18 AASB 7] transfer of Enanclal agsets, This includes secior entiles as It creates
L1he nature and risk of the financial assets. additional dis¢iosuse for
transfers of financlal assels,
Datall of Impact Is still balng]
assessod,
AASB 2010-7 Amendments to Australian Accounting These amendments are In relation to the {Beginning 1 | This amendment may have
Standards arislg from AASB 9 (Decomber 2010) [AASB 1, [introduction of AASB 9. Jan 2013 |enimpact on depaitments
3, 4.5, 7, 101, 102, 108, 112, 118, 120, 121, 127, 128, 131, and pudlic sector bodles as
132, 138, 137, 139, 1023 & 1038 and Inleiprelations 2, 5, AASB 9 s a naw slandard
10,12 198 127} and 1 changes the
requiremsnts of numerous
standards. Delail of impact
Is still belng assessed.
AASE 2010-8 Amondments fo Australian Acoounting This amendment provides apraclical  [Beginning 1 [This amendment provides
Standards ~ Deforred Tax: Recovery of Underlying Assals  |approach for measuring deferred fax Jan2012  [additional clarification
[AASB 112] assels and defarred tax fablites when thiotegh pracdcal guldance.
measuring invesiment propeny by using
the fair value model in ARSS 140
Investment Property,
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LORNE COMMUNITY HOSPITAL

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2011

NOTE 1; SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES {CONTINUED})

{s)

New Accounting Standards and Interpretations (Continued)

Standard / Interprotation

Summary

Date
Applicable

Impact on Entitles Annual|
Stalements

AASB 2010-9 Amencments to Australian Accounting
Standards — Severe Hyperlnfialion and Removal of Fixed

Datas for Firsit-ima Adoplers [AASE 1]

This amendment provides guldance for
entitles emerging from severe
hyperinflation whe are going fo resume
presenling Austrafian Accounting
Standards financlal statements or entitlas
\rat are going fo present Auslratlan
Accounting Slandards financlal
statemants for the first ime. [t provides
relief for fizst-tims adopters from having to
reconsiruef ransacfions that occumed
bafors thalr date of transion to Australlan
Accounting Standards.

Baglnning 1
July 2011

Amendment uniikely to
irpac! on public sector
eniifias,

AASE 201 1-1 Amsndmants to Australian Accounfing

Slandards arising lrem tha Trans-Tasman Convergence
Profect [RASB 1, AASB 5, AASB 101, AASE 107, AASB
108, AASE 121, AASB 128, AASB 132 & AASE 134 and

Interpretations 2, 112 & 113]

TTHs amandman! afiecls multph
Ausirallen Accounting Standards and
AASE Interpratations for the objective of
Jincreased alignment with [FRSs ard
achieving harmonlsation betwasn both
Australian and New Zealand Standards. I}
achisvas this by removing guidance and
definitons from some Auslralian
Accounting Standards, without changing
thelr requiramants.

Beginning 1
July 2011

This amendment will have
no slgnificant iImpact on
public sector bodles.

AASB 2011-2 Amendments fo Australian Accounting
Standards aising from the Trans-Yasman Convergence
Project - Raduced Disclosure Requiramanis [AASE 101 &

AASB 1054)

The objecilve of this amengment is to
Inciude some additional disclosure from
the Trans-Tasman Convergance Projest
|and 1o reduce disclosurg requiremants for
entillas preparing generat purpose
tinancial statements undar Australlan
Accounting Standards — Reduced
Disclosure Requiremants,

|Beginning 1
July 2013

The Victorlan Goverament
Is currantly considaring tha
Impacis of Reduced
Disdosure Requirements
{RDRs} and has not
decided if RDRs will be
implemanied ta Viclorian
Publlc Sactor,

AASB 2011-3 Amandmants to Ausiralian Accounting
Standards - Ordarly Adoplion of Changes ta tha ABS GFS
Manual and Relpted Amendments [AASB 1049}

This amends AASE 1049 o carify the
definltion of the ABS GFS Manual, and lo
|factlitata the adoption of changes fo the
ABS GFS Manual and related
tisclosures,

Baginning 1
July 2012

This amendmant provides
clarification to users on 1he
version of the GFS Manual
[to ba used and what to
tisclose if the latast GFS
Manual is nol ysed. No
{mpact on performance

measuraments will occur.
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LORNE COMMUNITY HOSPITAL
NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 30 JUNE 2011

NOTE2: REVENUE

Revenue from Operating Aclivitles

Govemment Granis

- Deparimen of Health

« Commonweallh Govemmant - Resldential Aged Care Subsidy
Total Gavernment Grants

Ingiract Contribulions by Deparfment of Health
-insurance

- Long Sorvice Leava

Tolal Indirect Conlributions by Departmant of Heafth
Patian} ang Aesident Fees (refer Note 25)

« Patlent and Resident Fees

- Regldential Agsd Gare

Toial Patlent and Resldant Faes (refer Note 2b)
Donatlens and Bequests ’
Other Revenue from Operating Activiles

- Meals on Whasls

= District Nursing

- Proparty Income

- Misceliansous

Total Other Revenus from Oparating Activitiss
Sub-Total Revenus from Operating Activities

Revenue from Non-Operating Activities
Interast .
Sub-Tolal Revenue from Non-Operating Activities

Ravenue from Capital Purposa income
State Government Grants
- Targetad Caplial Works and Equipment

Net GalnfLoss) on Disposal of Non-Gurreni Assets (fefar note 2¢}

Donatlons & Bequests
Sub-Total Revenue from Capltal Purpase Incoma

Share of Not Result of Joint Ventures Accounted for using the Eqully

Medsl {rafer note 8}
Total Revenus [refer nofe 2a)

Indirect Contributions by Department of Health:

HSA H&C) Total
2014 2010 2011 2010 2011 2010
$ $ $ $ $ $
2720199 2,675,641 . 2729199 2676641
851,128 732217 . 851,128 730217
3380322 3,407,858 : . 3280322 5,407,858
14820 87439 . 114620 97.409
114,820 87,439 - " 114,829 87,439
36,972 23,929 - 36,972 23,929
381,624 A4 A15 - 381,524 404,415
418456 428,344 p T 418438 428344
79096 8211 : S 7908 83IM1
14,333 9,730 w1453 9730
20,678 48,196 - i 20,678 48,196
14,348 16,107 14,348 16,107
483271 94244 - . AB32TH A4
532,600 168277 . T 592,630 168217
1525373 4,174,028 - . i5a518 4,174,028
. . 55650 56305 85650 56305
- - 55,650 56,005 55,650 56,305
6814 110045 . 8814 118,945
/0 (2000) . . 250 (2070)
- . {00866 33503 100,866 33503
7084 117875 100,856 43503 107,090 151,378
- {14012) - - - {14012)
4500437 4277802 166526 89,808 4698962 4,367,700

Dapartment of Health makes certaln payments on behail o the Hospial, These amounis have bean brought o account [ detenining the
operaling resull for the year by recording them as revenue and expenses,
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LORNE COMMUNITY HOSPITAL
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 20711

NOTE2a: ANALYSIS OF REVENUE BY SOURCE

Revenue from Services Supported by Hospitals Agreement
Govemmani Granis

Ingirect Contributions by Departmant of Health

Patant & Resident Fess (refer note 2b)

Donallons and Bequests (Non-Capitai}

Other Revenlia from Cperating Activities

Capital Purpose Incoma {refer nole 2)

Sub-Tolal Revenue from Services Supported by Hosplials Agreement
Revenue from Services Supparied by Hospital & Community Iniliatives
Capital Purposs [toome (sefer note 2)

Inlerest

Sub-Total Revenue from Services Supported by Hospital and Community

inillatives
Tolal Revenue from Ordinary Activilies

Hevenue from Sarviees Supported by Hospitals Agreement

Govemmant Granls

Indirect Contributions by Deparimant of Health

Patient & Rasidant Fees {rafer nota 2b)

Donatlons and Bequests (Non-Caphal)

Other Revenue from Operating Activitles

CapHal Purposs tncome [refer note 2)

Share of Net Resuit of Joint Ventures Accounted for using the Equity

Mods! {refer note 8)

Sub-Total Revenue from Services Supported by Hospitals Agreement
Revenus fram Services Supported by Hospltal & Community Initiatives
CapHal Purposa Income (fefer note 2)

Interast
Sub-Total Revenue from Services Supporied by Hospilal and Community

Inftiatlves
Total Revanue

NOTE 2b: PATIENT AND RESIDENT FEES
Recurrent:

Aculp

- Inpatignis

Residential Aged Care

- Nursing Home:

- Residential Accommadation Payments
Total Recurrent
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Admitled RAC Aged Primary Total
Patients Care Health
2011 2011 20114 2017 20M
§ § § $ §
1851338 1,184,976 213604 50408 3380322
114,828 : E . 114,829
36,972 381,524 » 418,496
78,066 : ¢ - 79,086
432,868 13,646 85,687 20429 532,630
7.084 - - - 7,084
2,622,162 1,560,146 279,291 70,838 4,532,437
100,866 - . - 100,866
55,659 - 55,659
156,526 - - - 156,525
2,718,687 1,550,146 279,291 70,838 4,888,962
Admitted RAC Aged Primary Total
Patients Care Health
2010 20 2010 2010 2010
§ ] § $ $
1,920,072 1,244,167 196,219 ATACD 3407858
87,439 ¥ . 87,439
23,829 404415 B - 428,344
81,931 - . 80 82,111
88,515 13,646 05,887 20428 168,277
117,875 ‘ . - 117,876
{14,012) - . . (14.012)
2,285,740 1,662,228 261,506 88,000 4,277,892
33,508 . - 33,503
£6,305 - . 58,306
89,808 . - - 89,808
2,875,657 1,862,228 261,906 68,000 4,387,700
2011 2010
$ $
36,472 23,029
283,148 302,765
118,378 101,650
418,486 428,344




LORNE COMMUNITY HOSRITAL
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 20711

2011 2010
NOTE 2¢: NET GAINKLOSS) ON DISPGSAL OF NON-CURRENT ASSETS § $
Procesds from Disposal of Non- Current Assels
Molor Vehicles ' 18,000
Plani and equipment 250 .
Total Proceeds from Disposal of Non-Curient Assets 250 18,000
Less; Writlan-Down Value of NonCurrant Assels Sold
Motor Vehicles - 20,070
Plantand equipment - -
Total Writlen Down Value of Nor-Current Assels Sold - 20,070
Net Galns/{Loss) on Disposal of Non-Current Assets 250 (2,070}
NOTE3: EXPENSES Admitied RAC Aged Primary Total
All Expenses are from Services Supporied By Hospitals Agreement Patients Care Health
2011 2011 201 2011 2011
$ § $ $ L
Employes Expansaes
Saleries and Wagas 935521 1595808 234,250 58,368 2,823,747
Workcover 12,674 21,817 3,174 741 38,268
Long Sanvice Leave {25,226} 103,854 4414 116 93,158
Supsrannualion 94,258 150,648 17,628 4661 267,185
Total Employee Bensfits 1,017,227  1874,727 269,465 63936 3,222,358
Non Safary Labaur Gosls
Fea for Service Medlcal Officars 113636 - - . 113,638
Agancy Cosis | 31,578 65,299 7876 9,375 114,226
Total Non Salary Labour Costs 145,212 65,200 1,976 8,375 227,852
Supplies & Consumables
Drug Suppfies 19,713 . . 19,713
Medica), Surgleal Supplles & Prosthesls 6,607 5913 - 49 72,588
Food Supplies 8,761 81,766 3871 . 104,218
Total Supplies and Consumables 95,081 97,699 3,61 49 196,500
Other Expenses from Continuing Operalions
Domestic Senvicas & Supplles 14,472 49,460 38 13 63,9581
Fuel, Ught, Power arxi Water 22,245 56,331 28878 138 107,590
Insurance costs furded by the Depariment of Heailh 114,829 . - ' 114,823
Molor Vehicla Expenses 8654 7,124 1,162 408 17,348
Repalrs and Mainlenance 43472 43,681 15,103 (B21y 101,935
Malntenance Confracis 10,827 8913 1,484 508 21,702
Patiant Transpor 7,861 . . . 7,861
Qther Administrative Expenses 424,341 320,331 82,193 7502 844,367
Audit Fees - Awdilor Generat 11,518 3,366 539 188 15,549
Total Other Expenses from Continuing Operations 658,317 489,146 109,365 38432 1,295.260
Dapreclation & Amostisation {refer note 4) 472358 156,423 16201 - 644,082
Total Expenses 2,388,185 2,680,204 406,679 111,792 5,586,860
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LORNE COMMUNITY HOSPITAL
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2011

NOTE3: EXPENSES (Cont)}

Employee Expenses
Salarles and Wages
Workcover
Long Service Leave
Supsrannualion
Yotal Employee Banailte
Non Satary Lahour Costs
Foa for Service Madical Officers
Agency Costs
Total Non Salary Labour Gosts
Supplles & Consumables
Drug Supplies
Medical, Surglcal Suppiies & Prosthesls
Food Supplies
Total Supplies snd Consumables
Othar Expensea from Continulng Operations
Domeslic Ssvices & Supplies
Fuel, Light, Pewer and Walar
Insurance costs funded by the Department of Health
Molor Vehlcle Expenses
Repalrs and Malntenance
Maintenance Contracts
Patient Transpon
Other Adminisiralive Expenses
Audit Fees - Auditor General
Total Olher Expenses from Continulng Operations
Dapraclalion & Amortisation (refar note 4)
Total Expenses

NOTE 4:  DEPRECIATION
Buildings
Plan and Equipment

Medical Equipment
Total Depreciation

NOTES5: CASH AND CASH EQUIVALENTS

Admitted RAC Aged Primary Total
Patlents Care Health
2010 2010 2010 2018 2010
$ $ 8 $ $
1,221,488 1,392,405 147,892 55,044 2816820
14,008 15,966 1,656 %] 32,289
(5,310) 56,983 5,747 1,290 68,710
119,776 133,374 13,000 4,626 270,776
1,348960 1,598,728 168,335 61,691 3,178,614
92379 . . - 42379
2,200 4,544 16,473 13,190 36,007
94,579 4,544 15473 13,790 128,386
18,083 - - 18,083
51,000 16,927 . 598 £8,623
22,669 87,619 490 - 19,770
91,752 104,538 490 598 157,376
33,716 38,623 8§13 2 12,954
i 69,812 748 196 100,868
87,438 s . . 87.439
5324 6,781 2,230 208 14,641
84,062 £5,604 1,776 426 151,568
25,548 21,222 2802 727 50,289
2,883 - - - 2,683
182,707 163,652 36,047 9,064 387,470
8,300 8,300 - - 12,600
461,080 367504 41,217 10,621 684942
54,671 167,452 7532 477 680,132
2602052 2243258 236,047 87,075 5068430
2011 210
§ $
473,104 473,105
108,176 140,54
63,702 66,496
644,982 680,132

Forthe pumposas of the Cash Flow Statemenl, cash Includes cash on hand andin banks, and short-term deposite which ara readily convertible fo cash on

hand and are subject to an insignificant sk of change In value, nat of outstanding bank overdrafs,

Cashon Hand
Cash at Bank
TOTAL
Represgnied by:

Gash for Hosplial Operations (as per Gash Flow Statement)
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LORNE COMMUNITY HOSPITAL
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2011

NOTE f: RECEIVABLES 2014 2010
CURRENT $ §
Contragtual
Patignt Fees 26,830 48350
Other Deblors 96,385 2,120
Accrued Investiment income 20,727 9,027
Accrued Revenug 2346 3,008
156,288 62,593
Statutory
GST Recelvable 21,381 27,159
Dapartment of Health - 26,167
TOTAL CURRENT RECEIVABLES 177,548 115,919
(a) Agelng of Recelvables

Pigasa ralar to note 14 (c} for the agelng anaiysls of contractus! recalvables

(b) Nature and extant of rigk arislng from Receivebles
Please refer lo nola 14 (¢} for tha nalvre and extant of credit risk arsing from contraclual recsivablos

NOTE 7: INVESTMENTS AND OTHER FINANCIAL ASSETS

CURRENT

Term Deposils 533,727 821,249
TOTAL QTHER FINANCIAL ASSETS 533,127 821,249
Represented by.

Hospital Investmenis 533,727 821,249

{a} AgeIng of Other Financial Assels
Pleasa rafor 1o note 14 (¢) for the ageing analysis of investmenis and Other Financial Assats

(b) Nature and extent of rlsk arising from other financlat assets
Pleasa refar to nole 14 (¢) for the nalure and extent of ¢redit sk arising lrom Investrents and Other Financlal Assels

HOTE 8; INVESTMENTS ACCOUNTED FOR USING THE EQUITY METHOD
Principal  Counlry Ownership Interest Published Falr Value

nvesiment in Jointly Controlled Venture Activity of 2011 2010 201t 2010

Incorporation % % $ $
South West Alllance of Rura! Hosplials Information  Austrafa 0.00% 221% - 30,088
(SWARH) Technology

Lorne Gommunity Hospital ras a Joint veniure Inlsrest in the South Western Afiance of Ruraf Health (SWARH) whose grinclpal aciivily Is the Implementing
and procassing of an informatian lechnology syslem and an assoclated telscammunication servica suitable for use by sach member hosphial

The hospital's share of assels, liabiliies and opstating result (s: 2014 2010
$ ¢

Cument Assals - 275,561
Non-Curant Assels - 4,610
Shara of Tolal Aasala - 280,071
Curreni Ligbllias - 247179
Non-Gurrent Liabilities - 2,794
Share of Tolal Liabillties - 249973
Share of Jointly Controlled Entities Neol Assels . 30,098
Tolal Income - 124,873
Nat Result - {14012)
Oparating Conlract Commitments . 176,188
QOperating Lease Commiiments - 197,953

As disclosed In Note 1 {f) there has bean a change In accounting policy in the kieatment of this asset. Refer to Note 18 for distlosure in respect of 2011 for
freatment as a Joinfly controlled asset.

Page 22




LORNE COMMUNITY HOSPITAL
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2011

NOTE®9: FROPERTY, PLANT & EQUIPMENT

Land

Land al felr vakre §,080,000 5,080,000

Total Land 5,060,000 5,060,000

Bulldings

Bulidings at falr value 11,022000 11,022,000
Less Accumttated Depreciation 846,200 473,105

Tatal Buildings 10,075,791 10,548,895

Plant & Equipmant at Cost

Piantand Equipment al falr value 1620683 1,371,462
Less Accumulated Deprecation 1,179,284 1072035

Total Plant & Equipment 341405 2089 427

Madical Equipment at Gost

Medical Equipment at falr valua 622,712 620,114
Less Accumulated Depreciation 485,217 431617

Total Medical Equipment 127,495 188,597

TOTAL 16,604,691 16,096,918

Land and bulldings carrled at valuatlon

An Intfepentient valuation of the Hospltal's fand and buildings was performad by the Yatuer-Genaral Vicloria fo datermine the falr valug of the land and
biiktings. The valuation, which conforms fo Ausiralian Valuation Standards, was defermined by relerenca fo the amounts for which assels could be
exchanged bahwaen knowledgeable wiling partias In an arm's fengih iransaction. The valuation was based on indeperdent assessmenls. The effective
dale of tha valuation wes 30 Juna 2008,

Recongiilations of the cartying amounls of ech class of fand, buildings, plant & aquipmen! and communication al the beghning and and of the current
and previous financial year ara set out below,

Freshold Bulldings  PFlant&  Medical Total

Land Equipment Equipment
$ § $ $ $
Betanco at 1 July 2008 5,060,000 11,022,000 338,742 124,772 16,545,514
Additlons . . 121,288 130,321 251,607
Dlsposals . . (20,070} - {20,070)
Depreclation Expense {Note 4} - {473,105 {140,631) _ [66.406) (580,132
Batance at1 July 201¢ §,060,000 10,546,895 299 427 188,697 16,096,919
Additions . - 150,154 2,600 152,764
Dapreciation Expense (Note 4) - 473104y (108,176] 63,702 844,982}
Balence at 30 June 2011 5,060,000 10,075,7 391,405 127,495 15,604,691
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LORNE COMMUNITY HOSPITAL
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2011

NOTE 10: PAYABLES

CURRENT
Contractyzl
Trade Credifors
Accrued Expenses
Income in advance

Slatutory
Cepanment of Health
TOTAL

{a} Malurity enalysis of payahles
Please refer to note 14d for the agafng analysis of contractuzl payables

(b} Natura and extent of risk arlsing from payablas
Pleasa 1efar 1o note 14 for the nature and extent of risks arlsing from contractval payables

NOTE 11: EMPLOYEE BENEFITS AND RELATED ON-COSTS PROVISIONS
CURRENT

Accrued Wages and Salaries

Annual Leave

Actrued Days Off

Uncondiional Long Sewvics Leave Entilemants

TOTAL'

! Gurrent Employee Benelita that:
Expacied fo be ulllsed witkin 12 months {nominal valug)
Expected 10 ba ulised after 12 months (presant vatua)

NON-CURRENT
Condltienal Long Sarvice Leave Entilements (present value)
TOTAL EMPLOYEE ENTITLEMENTS

Movement In Long Sarvice Leave:
Bafance at start of year

Provision made during ha ysar
Sattfernant mada during The year
Bafance at end of year
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2011 2010
§ $
187640 178,333
7500 24328
2,072 2572
197212 205230
60,288 .
266,500 206,230
25438 27273
299287 277,048
5252 6,800
354480 371,003
54455 682,212
468,473 468,897
216260 215315
584455 662212
51381 97064
735836 120,178
409,057 385208
101,308 61,763
(104499)  (37.912)
05,861 400,057




LORNE COMMUNITY HOSPITAL
NOTES TQ THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2011

NOTE 12: EQUITY 2011 2010
$ §
{a) Resarvos
Property, Flant & Equipment Revafuation Surphus
Balence at the beginning of the reperting period 6,131,950 6,131,950
Balance ot the end of the reporting perod ) 5,431,950 6,131,950
Represented hy:
Land 8,131,050 6131950
8,131,950 6,131,950
Total Resarves 8,131,950 6,131,950
(b} Contributed Capltal
Balance al the beglnning of the reparfing period 2475050 2475050
Balance at tho end of the teporting perdod 2475050 2,475,050
{c) Accumulated SurplusesADeflcits)
Balance a! the beginning of tha reporting period 7,802,739 8,603,469
Net Surplus{Deficit) for the year (897,608) (700,730
Balance ai the end of the reporting period 7004741 7,902,739
{d) Total Equlty at the end of the financlal year 15,641,741 16,509,739

HOTE 13: RECONCILIATION OF NET RESULY FOR THE YEAR TO NET CASH INFLOW FROM OPERATING ACTIVITIES

Net Result for the Year (897.998)  {700,730)
Cepraclation 644,082 §80,152
Net Loss from Disposal of Property, Plant & Equipment {250) 2,070
Changes In Oparaling Assets & Liabifties: _
{Dacrease)Increase in Employes Entittements 15,660 8,526
{Decrease)Mincroase In Payables 61,270 68,024
{IncreasalDecrease in Recsivahles {61,730} {57,580}
(Incraase)Decroase In Other Assels 15,692 14,012
Net Cash Inflow From Operaling Actlvilles {322,374} 15,444

NOTE 14: FINANCIAL INSTRUMENTS
{a) Financlal Risk Manegement Objeclives and Polkies
The Hospital's principal financlal Inslruments comptise of;
- Cash Asssts
- Tarm Deposts
- Receivables {excluding statulory recetvables)
- Payables (excluding stalutory payables}

Detalls of the significant accounting poticles and methods adopted, inctuding the tritera for recoqaition, the basis of measuremsnt and the
basts on which incoma and expenses ere fecognised - with respect to aach class of Inanclal asset, finanelal liability and equity Instrument - are
disciosed In Note 1 o the financial statements.

The maln purpose in hokding financlal instruments 15 to prudentiafly manage The Hospital financlal risks within the government polfcy paramaters.
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LORNE COMMUNITY HOSPITAL
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2011

NOTE 14: FINANCIAL INSTRUMENTS {Cont.}

(b} Catagorlsation of Firancial Instruments
Cairylng  Caimylng
Amount  Amount

201t 2040
Flnancial Assels Note Calegory $ $
Cash and cash squivalenls 5 NA 283,604 370,960
Receivables 8 Loans and Recelvables 156,288 82593
Other Flnanclaf Assets 7 Loans and Recalvables 533,727 821,249
Finangial Liabliities
Payables 10 Financial llabilibes measured a1 amortised cost 197,212 205,230

No netholding gain or loss was made In respect of any of the above calegories of financial Instrumants with the excaption of interes! revenus which Is
disclosed in note 2,

(c} Credit Risk

Cradil risk arises from tha contractual financial assels of the Hosnltal, which comprise cash and depashs, non-sfatudory recelvables and avaliable for sale
contraglual financial assels as fsted In the table betow. The Hosplial's exposure fo credi risk arises from the potential default of a counter parly on thelr
contraclual obligatidns resultng In financlal loss to the Hospial, Credit ik Js measured at falr value and Is monitorad on a regular hasls,

Cradit risk associated with the Hospllal's confrectual financial asssts Is minimal because the maln deblor is the Vicloian Govamment, For debtors other
than the Governmant, i s the Hospltal's polley fo deal where posstyle with entilles with high cradi ratings, Trads and Other recelvables that are nol efther
pastduye nor impalred are considered to ba of high credit quality.

Provision of impainmeat for contractual financial assets |5 recognised whan thara i chjective evidenca that the Hospltal wil not e able to collect a
racalvabla, Objaclive evidence includes financial difficuities of th deblar, defauit payments, debis which are more than 60 days overdue, and changes in
deblor cred!f ratings,

In additicn, the Hospiial does nol engage in hedging for ils contractual financlal assets and mainly oblalns contractual fnancial assets that afe on fixed
interast, excep! for cash assels, which are malnly cash at bank, As with the pallcy for deblors, the Hospital's palfey 18 to onfy deal with banks with high
creditralings.

The maximem exposure fo credit risk Is the eanying amount, net of any provislons for impalrment of ihosa assets, as disctosed In the balanca sheet ard
natas o the fnanclel statements. The Hospital doas not have any materal credit risk sxposiie 10 any single regelvable or group of recelvables undar
financial instrumants antered [nto by tha entity,

Agelng analysis of financlal assets as at 30/06/2011

Not Past Due But Not impalred
Carrying  PastDus  Lessthan 13 3 Montha » 1-5 Qvers impaired
Amount  gnd Not 1 Manth Monihs { Year Years Years Financlaf
impaired Agsels

2011 $ $ § $ $ $ $ $
Financlal Assats
Cash and Cash Equivalents 283,604 283,604 . ‘ ’ . : .
Recslvables

Trade Deblars 36,830 30,067 2,761 4,012

Cther Recalvables 119,458 119,468 - . . . .
Other Financtal Assets - Term Deposit 533,727 533,727 - . . . : :
Tolal Financlat Assels 973,619 966,846 2,761 4,012 ' . - -
2010
Financlal Assels
Cash and Cash Equivalenis 370850 370,960 . . . . + '
Racelvables

Trads Deblars 48350 39350 3,000 ! ’ = : .

Other Receivables 14,243 14243 - * . . .
Other Financial Assets - Term Dapostt 821,249 §21,248 - - . - . :
Total Financial Assels 1,254,802 1,245,802 - - . - - -

Thara ate no materal financial assels which are Individually determined to be Impaired. The Hospital doas ol held any collateral as security nor credit
anhancamenis relating to any of Ifs financlal asssts,
There ara no financlal assets that have hed thels terms renagotiated 0 8¢ 1o pravent tham from being past dus of mpaired, and they are slaled al the
carrying amounts as indicated. The agelng analysls lable above discloses the againg only of contractual financlal assels that are past dus but not
Impalred,
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LORNE COMMUNITY HOSPITAL
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2011

NOTE 14: FINANCIAL INSTRUMENTS (CONTINUED)
(d) Liquidity Risk
Liquidity risk fs the risk that the Hosplial woukd be unable to meet Hs financlal obligaifons as and when they fall due.

The Hospital's maximurn 8xposure to lluldity risk is the carmylng amounts of Fnanclal llabilifles as disclosed In the face of the balance sheet, The Hospital
managas lts quidity risk by menitoring foracast cash flows and ensuring that Hnuld assels ars available,

The fofiowing table discloses the contragiual maturity analysls for the Hospital's financlal llabifities, For Iaterest rales applicable to gach class of Hability
rafer foindlvidaal notes to the finaneial statemenls.

Haturlty Analysis of Financial Llablllles as at 30/06/2011 Haturlng
Less

Carrying  Contractual  thant
Amounl CashFlows  Month

201 $ $ $
Payables

Trade Creditors & Accrvals 197,212 197,212 197,212
Taotal Financtal Llabllitles 197,212 167,212 187,212
2010

Payables

Trada Creditors & Accruals 205,230 205230 205,230
Tatal Financlal Liabliiles 205,230 205,230 205,230
{e) Market Risk

The HospllaPs expostres lo market risk are primanity through Intarest rate sk with only Inslgnificant exposuza to forelgn currency and other
prica Tisks. Objectives, policles and processes used to manage each of these fisks are disclosed below.

Currancy Rlsk
The Hosplial has na exposure (o forelgn currency rlsk,

Interes! Rale Risk
Exposure ta interest rata risk might arise primarily through the Hospltaf's interest bearing llabilities, The Hospital curcently has no interast bearing
liabiiifles and bs unlikefy to have any Inta the future as Intarest beasing Fabilities can eniy be entesed Into with the approval of the Department of

Treasury and Finance,

Other Price Rlsk
The Hospilalis exposed to inslgnificant othar price risk

Interest rate exposure of financlal essels and liabliitfes ag at 30 June
Welghted Interest Rale Exgosguras
Average  Carrying Fixed Varlable Non
Interest Amount  Interest  Inlerest Interest

Rates Rala Rate Bearing
2011 ) $ $ 5 $
Finanolal Assels
Cash and Cash Equivalenis 350 283504 * 283,104 50O
Receivables 0.00 156,280 + - 156,288
Other Financial Assels 640 533727 533,727

973,619 533,727 283,104 154,768

Financtat Liabiliies

Trade Creditors & Accuals 0.00 197212 - - 197,212
2610

Financlal Assels

Cash and Cash Equivalents 3.50 370,960 - 70460 500
Recolvables 0.00 62,593 - . 82,563
Other Financlal Assets 620 821,249 821,249

1,254,802 821,240 370,480 63,083

Financlal Liablliitles
Trade Creditors & Accruals 000 205230 - - 205,230
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LORNE COMMUNITY HOSPITAL
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2011

NOTE 14: FINANCIAL INSTRUMENTS (CONTINUED)

Senéilfvlly Disclosure Analysls . ) ) . ; .

the Hospital ballaves the foflewing movemenls ara reasonably possible’ over the next 12 manths {Base rales are sourced from the Reserve Bank of
Australia) )
- A paralle! shift of +1% and -18% In market Interest rates (AUD} from year-end rates of 6%,

« A paralle} shift of +125 and -1%5 In frffation rata from year-end ralgs of 2%% {the Impact of thls has not been modelled).

The following lzble discloses the impact on net opsrating resu!l and equity for each category of vartable rate (inandlal Instruments held by the Hospllal a!
year end as presented fo key managamant personnel, i changes Inthe relevant Interast rale risk acour

Interest Rate Risk
-1% +1%
Carrying Profit Equity Profit Equity
201 Amount § 5 3 $
Financlal Assete
Cash and Cash Equivalenis 283,604 (2.831) {2,831) 2,831 2,831
Recaivatles 166,288 . . : .
Other Financial Assals 533,727 (5,337} {6,337) 534 5,337
Finanelal Llabllities
Trade creditors and aceryals 197,212 . - . !
2010
Financial Assets
Cash and Cash Equlvalenis 370,960 {3,705} {3,705} 3,705 3,705
Rocolvables 62,593 - .

821,249 {8,212} {8,212} 8.2i2 8,212
Financial Liabllitles
Trada craditors and accruals 205,230 -

{f) Fair Value
The falr values end net faly values of financial Inglrument assats and llabiittes ars deternined as follows:

+ Lavel 1 - the falr value of Anancial Instrument with standard terms and conditions and traded In agtiva fiquld markets are defarmined with referance
to quated markel pticas;

* Lavel 2- the falr value Is determined using Inputs other than quoled pricas thal ara obsarvable for the financlal asset or Habllity, either directy or
indlrectly; and

* Lavel 3- the fal valua Is determinad In accordence vilh generally accepled pricing models based on discounted cash fiow analysis using
unobservable market inputs.

The Hospilal conskiers that the carrying amount of financlal assets and llabities recarded In the financlal statsments fo be a falr approximation of thelr Jair
values, becauss of the shestlerm nalure of the financial Instrumants and Lhe expectation that they will be pald In full.

NOTE 15; COMMITMENTS FOR EXPENDITURE 2011 2010

$ §
Operating Leass Commitments - Computer equipment 13,261 14,175
Non-Cancellable
Nod later than one year 8,305 8,155
Later than 1 year and not faler than 5 years 4,956 8,020

13,261 14,175

HOTE 16: CONTINGENT ASSETS AND CONTINGENT LIABILITIES

There are no ksown cantiagent assels or conlingent labilities for the Lorne Community Hospltal as at 30 June 2011,
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NOTE 17 SEGMENT REPORTING

REVENUE

Sepmant Revenue from Quiside
Total Revenue

EXPENSES

Allocaled Segmenl expense
Depreciation

Tolal Expenges

Net Result for the Year
OTHER INFORMATION
Segrent Assels

Total Asseis

Segment Liabliitles
Tatel Liabllitiea

Acquisition of Property Plant & Equipment

REVENUE

Segment Revenus {rom Outside
Tolal Revenue

EXPENSES

Allocated Segment expense
Dapreclation

Tolal Expenses

Net Result for the Year
OTHER INFORMATION
Segment Assels

Tolal Assals

Segment Liabiliies
Total Lisbilitles

Acqulsition of Property Plant & Equipment

LORNE COMMUNITY HOSPITAL

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2011

Admitled RAC Aged Primary Tolsl
Patienls Care Health
2011 2011 2011 2011 2011
] $ $ $ $
2778687 1560148 279,291 70838 4,688,362
2,718,687 1,660,146 279,281 70,836 4,660,862
1,915,837 2523871 390,478 111,762 4941978
472358 156423 16,201 - 644,982
2,388,185 2680,204 406,679 111,792 5,586,950
300,492 (1,020,148)  (127,388) (40,954}  (BO7.5908)
11600819 4,551,600 47,388) 82,046 16,614,077
11,600,819 4,991,500 47,388} 69,046 16,614,077
722462 279,874 - - 1,002,338
722462 279,874 - - 1,002336
162,754 : i . 162,754
Admitted RAC Aged Primary Total
Patlents Care Haalth
2010 2010 2010 2010 2010
$ $ ] $ $
2,375,667 1,662,228 2_§ 1,808 83003 4,367,700
2375667 1,662,228 261,906 68,009 4,367,700
1,997,381 2,075,804 228,515 86,588 4,388298
504,671 167 452 7532 477 680,192
2502062 2,243,258 236,047 87,075 5,088,430
{126495) (581028) 25859  (19,068)  (700,730)
14,370,680 2,867,662 105,859 90,934 17,435,145
14,370,600 2,867,662 105,858 90,934 17,435,145
645,532 278,874 925408
645,532 279,874 - 925 406
250273 1334 - 251,607

The major products/services from which the above segments darive revenua are:

Business Segments Services

Hospital Aculs Care

RAC High Level Aged Care

Aged Care HACCG sanvices Including district nursing.
Community Health Primary Health

GEGGRAPHICAL SEGHENT

The Lorne Communtty Hospital aparates in Lome and setves the coastal communities from Wye River to Alrays Inlet, and inland o Deans Marsh, More

than 90% of revenus, net surplus from ordinary aclivitles and segment assels relate o operations In Lorms, Vicforia,
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LORNE COMMUNITY HOSPITAL
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2011

NOTE 18; JOINTLY CONTROLLED OPERATIONS AND ASSETS

Cwnership Interest
Interest in Jolntly Controlied Entities Principal Activity 201 2010
"% %
Soulh West Alllance of Rural Haalth (SWARH) Infprmation Technology 2.24% 0.00%

Tita Hospital interest [n 2asats employod Inthe abova joinily contrafled operalions and assats s delalled batw, The amounts are Included fn the financlal
glalements under thelr respectiva asset catagorles:

201 2010
5 $

Curren! Assets
Cash and Cash Equivalenis {7,818)
Recslvables 80,789
Other Assels 14,406
Totel Current Assels 87,377 -
Non-Current Assets
Property, Plani & Equipmant 3.630
Total Aseels 81,016 -
Tha Hospital Inlerest In ravanues and expenses resulling from jolntly controlled operations and asssis Is detafied halow:
Ravenues
Favenue from Operating Activitles 385,145
Revanua from Nan-Operating Activities :
Capltal Purposs Income d
Total Revenue 385,145 .
Expenses
Employee Benelils 104,851
Malntenance Conlract and IT Support 34,976
Operaling Lease Cosls 32,741
Other Expanses from Ordinary Activifies 235,084
Deprectation 928
Total Expenses 409,380
Nat Result (14,235}

Ag per Nota 1 (f), lhers has baen & changs J aceounting poficy with the awnarship in Ihe entily having previously bean equlty accountad. Reler to Neta 8
for disclosures made In respect of the 2010 year.
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LORNE COMMUNITY HOSPITAL
NOTES TO THE FINANGCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2011

NOTE 19a: RESPONSIBLE PERSONS DISCLOSURES

8} Responsible Parsons
In accordance with the Ministerial Directions Issued by the Minfsler for Flnance under the Financial Management Act 1994, the followlng

disclosures are made regarding responsible persons for the reporting peticd,

Period
Responsible Minister
The Honourabla Danlel Ardraws, MLA. Minlster for Heallh 1072010 2H2/2010
The Honourable David Davis, MP, Minlster for Health and Ageing 211272010 30/0&20H
The Honourable Mary Woodrldge, MLA, Minister for #enlal Heaith 211212010 30/06/2011
Governing Boards
G, Mugrell 107/2010 3040872011
N. Qanty 10772010 30/08672011
J. Slsvens 10772010 30/0672011
L. Dvyer 10772010 3040672011
8. Whitlen 1#07/2010 3000672011
C. Messner 10742010 300672011
@G. Fanton 107/2010 300672011
J. Menlmors 110772010 30A06/2011
J, Fisks 110712010 30467201
V. Enlicolt 107/2010 3040672011
Accounlable Officers
J. Bryca 1072010 361062041
b} Remuneration of Respensible Persons 2011 2010
H $
The numbers of rasponsla persons are shown bslow In theiy relevant income bands
$0-$9,999 10 1
$110,000-4119,999 . 1
$130,000-§139,000 1 -
it [
Total remuneration recaived or due and recefvable by Respensible persons from tha reporting entity amountad to: 134,216 117,736

Board members are niot remuneratad. Amounts relaling o Responsible Ministers are reported In the financlal stafements of the Cepariment of Premler
and Cabinal.

¢) Transactions with Responsible Persons and Responstbie Person-Related Pariles
There wera no lransaclions with direciors or director related entities during the year anded 30 Juns, 2011 {2010; nil).

NOTE 1%h: EXECUTIVE OFFICER DISCLOSURES
No executive officar remuneralion exceaded §100,000 [n 2011 {2010 ni}
NOTE 20: ECONOMIC DEPENDENCY

Lome Commynity Hespllal Is dependent upon the continued support of the Departmant of Health to fund its ongoing cperations. A letter of comfort daled
(he 8th of August has besn provkiad from the Depariment of Healih confliming suppart for the Hospltal up to Seplember 2012,
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